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SUBJECT: THE CAPITALIST ROAD IN KWANGSI 

1 . AN UNUSUAL BUSINESS RELATIONSHIP BASED ON THE PURCHASE 
OF WOODEN CLOTHESPINS HAS DEVELOPED BETWEEN THE KWANGSI 
BRANCH OF THE CHINA NATIONAL LIGHT INDUSTRIAL PRODUCTS 
IMPORT AND EXPORT CORPORATION AND U.S. NATIONAL IRA 
HELPER, OE CHINA BUYING SERVICE LTD., A HONG KONG FIRM. 

AS DESCRIBED BY HELPER, BUSINESS DEALINGS BEGAN WITH A 
SMALL ORDER (30 THOUSAND GROSS) OF CLOTHESPINS, WHICH 
WERE PACKAGED IN HONG KONG FOR SHIPMENT TO THE U.S. 
MARKET. BECAUSE OF THE HIGH HANDLING COSTS, HPT PER 
DID NOT MAKE ADDITIONAL PURCHASES UNTIL REPRESENTATIVE 
OF THE PEKING HEADQUARTERS OE THE LIGHT INDUSTRY CORPORA- 
TION SUGGESTED TO HIM AT THE CANTON EAIR THAT HE CONSIDER 
FURTHER PURCHASES FROM THE KWANGSI BRINCH, "WHICH WAS 
ANXIOUS TO BUILD UP ITS LIMITED EXPORT POTENTIAL." 

2. IN LATER NEGOTIATIONS HELPER SAID HE WAS ABLE TO 
TRANSLATE THIS DESIRE TO EXPORT INTO SIGNIEICANT COM- 
MERCIAL ACCOMMODATIONS ON THE PART OF THE KWANGSI 
BRANCH. SUBSEQUENT PURCHASES OF 400,000 GROSS OF 
CLOTHESPINS (ABOUT $350,000) HAVE BEEN CONCLUDED 
THIS SUMMER IN AGREEMENTS THAT PROVIDE FOR CARTONS, 
LABELS, AND POLYETHYLENE PACKAGING BAGS TO BE SHIPPED 
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CLOTHESPINS THEMSELVES HAVE BEEN REDESIGNED IN AC- 
CORDANCE WITH HELPER'S MODIFICATIONS OE THE ORIGINAL 
MODEL. HF.LFER EXPECTS TOTAL BUSINESS TO RISE RAPIDLY 
TO ABOUT TWO TO THREE MILLION GROSS PER YEAR. 

3. IN A VERY UNUSUAL BY-PLAY TO THESE NEGOTIATIONS, 
KWANGSI BRANCH REPS MENTIONED TO HEI FER THAT AS AN 
EXPORT-POOR ORGANIZATION THEY WERE NOT ABLE TO EARN 
ENOUGH IMPORT CREDITS TO PURCHASE POCKET CALCULATORS 
EOR THEIR REPRESENTATIVES AT THE CANTON FAIR, ALTHOUGH 
THEY NEEDED THE CALCULATORS AS MUCH AS THE OTHER 
BRANCHES. IE HELFER WERE TO BRING IN A FEW CALCULATORS 
AS GIETS, NOT DECLARING THEM ON HIS CUSTOMS EORM, IT 
WOULD BE APPRECIATED. EOLLOWING THESE INSTRUCTIONS, 
HELPER BROUGHT TWO CALCULATORS WITH HIM TO THE NEXT 
CANTON EAIR AND PRESENTED THEM TO LIGHT INDUSTRY 
KWANGSI BRANCH REPS. 

4. THE MATERIAL IN THIS MESSAGE IS COMMERCIALLY 
SENSITIVE, AND SHOULD NOT BE DISCUSSED OUTSIDE THE 
USG. 

GATES 


LIMITED OEEICIAL USE 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channei indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: EAST WEST TRADE, BUSINESS FIRMS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 09 JUL 1976 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: ElyME 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976PEKING01248 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D760264-1107 
From: PEKING 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t19760774/aaaacmua.tel 

Line Count: 83 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: ElyME 
Review Comment: n/a 
Review Content Flags: 

Review Date: 21 MAY 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <21 MAY 2004 by woolflhd>; APPROVED <15 SEP 2004 by ElyME> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: THE CAPITALIST ROAD IN KWANGSI 
TAGS: ETRD, CH, US, HK, (HELPER, IRA) 

To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



